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Presenter
Presentation Notes
Superintendent or Business Manager, be sure to put your school district name on this slide!  Add Logo or Mascot also for effect. And delete the line prompting you to do this on the slide.  

You also have to put information in specific to your district on the following slides.  For information found on your levy report for 2021-22, the location in the Levy report is found in the notes to each slide or on the slide itself.  To find levy data go to MDE--Data Center-Data Reports and Analytics--Minnesota Funding Reports(MFR)-- Select your district, Levy limitations and Certification report, 2021-22,Levy Limitations and Certification Reports. Hit List Reports and your districts information should show up.  

Add whatever slides you want to explain your budget and programming decisions incorporated into this year’s budget.   This power point addresses the property tax side of this statutorily required hearing.  

This is a PowerPoint that is meant for you to pick and choose slides.  Don’t feel you need to use all the slides.  Only use the ones you think will resonate with your community.




TODAY’S AGENDA
Factors Affecting Taxes

*Big Picture
* Your Property Classification and Value
* School District Factors Affecting Pay '22

 Putting it All Together and Questions



Presenter
Presentation Notes
These are the factors affecting residents’ proposed property taxes which are addressed in this PowerPoint presentation



Big Picture

DUR DIFFERENCES DRIVE OUR GHEATNEBS WE ALL BELONG HERE

HAPPY HOLIDAYS FROM THE PELICAN RAPIDS PUBLIC S8CHOOLS FAMILY



Why have a
Truth in Taxation Meeting?

* Truth in Taxation Law, passed in 1989

* Two major requirements:

1. Tax Statements
Counties must send out proposed ropertY
tax statements in November based on preliminary tax
levies set by all taxing jurisdictions (counties, cities,
townships, school districts, etc.)

2. Public Hearing

Most taxing jurisdictions must hold a public hearing
prior to certifying the final levy and discuss:

* Payable 2022 levy
* Fiscal year 2022 budget
* Public comments

This is the school district’s
annual required hearing




Who sets the School Levy?

Components of a District Tax Levy are either:

 Set By State Formula By Legislature

e General Education Formula, Operating Capital, Career &
Technical, Reemployment, etc.

* Voter Approved as Authorized by the State
* Operating Referendum or Building Bonds




How is my property tax
determined?

m CountyAssessordetermines market value for each parcel of
property.

m MN Legislature sets formulas for Tax Capacity. These
formulas determine how the tax burdenis split on different
types of property (residential, commercial, ag, etc.).

m CountyAuditor calculates the tax capacity for each parcel
based on the above.

m CountyAuditor divides the total levy by total tax capacity of
the District to determine tax rate needed. Tax rate is
multiplied by each property’s tax capacity™*.

*Certain levies are spread based on Market Value rather than tax
capacity.




State Aid Impact

WHO COLLECTS WHO SPENDS

W State W State

B Non-Local School B Non-Local School
Bl School District B School District

(Data source, MN Department of Management and Budget-Price of
Government, 2021)
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Presentation Notes

In FY 2021, of all payments Minnesotans made in taxes, fees and charges, the state collected 62 percent. Counties, cities, and townships collected about 30 percent, while school districts collect about 8 percent. However, once intergovernmental aids are considered, the state spent only 36 percent of the total while non-school local governments spent 37 percent, and school districts spent 27 percent. 




General Education Formula Allowance, 2003-2021
Adjusted for Pupil Weight Change and Inflation (CPI)
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Funding trails inflation by $639 per pupil
since 2003, $568 million annually.
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This shows that your General Education Formula Allowance has been increasing but is not keeping up with inflation.



Statewide Aid, Levies, Revenue
Constant FY 2020 Dollars Per Pupil
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(Analysis by MREA, 2019, Data from MDE) mreavoice.org

Increases in Local Operating Referendum
needed to replace decline in formula buying power.
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Presentation Notes
Looking at the blue line(your revenue),  all we have done is get back to an inflation neutral position.  Local Operating Referendums are supplementing the loss of state aid.

 In over 97% of all school districts, school property tax levies are higher today than in FY 2003. In most districts, the levy increase is large, as districts have used a combination of voter‑approved property tax increases or board‑authorized levy hikes to replace reductions in state aid. In three‑quarters of all districts, per pupil levies more than doubled over this period. In over half of all districts, they more than tripled.


Done



Rural Districts Fall Behind

Median Per Pupil Funding Changes
FY 2003-2020 w=Rural =Metro
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More metro districts were able to
replace lost formula aid than rural
school districts in Minnesota.
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�
Minnesota school districts of all sizes lost buying power in state aid since 2003 when adjusted for inflation, according to an MREA analysis released of the Northstar Institute’s School Revenue Trends Report. The median Greater Minnesota district lost $187 per pupil more than the median metro school district over this time period.  That alone is 3% of the formula.




21-22 School Year Budget

Fund Actual Fund Balances Revenues Expenses Projected Fund Balance
General Fund/Other $2,996,445 $11,598,914 $10,967,086 $3,628,273
Food Service Fund $172,502 $516,305 $532,259 $156,548
Community Service Fund $101,158 $300,603 $312,225 589,536
Debt Service Fund $7,493 $2,253,957 $2,161,626 $99,824
Trust Fund $25,841 $7,878 $11,690 $22,029
OPEB Irrevocable Trust Fund $3,568 SO $3,568 SO
OPEB Debt Service Fund $15,586 SO $15,586 SO

Total - All Funds $3,322,594 $14,677,657 $14,004,040 $3,996,211
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Presentation Notes
Put your own data in here



21-22 School Year Budget

FY2022 GENERAL FUND REVENUE Fund Total Revenues Levy % of Total
General Fund/Other $11,598 914 $1,629,730 14%

Food Service Fund $516,305 $0 0%

: it Community Service Fund $300,603  $137,151 46%

Debt Service Fund $2,253,957 $2,254.171 100%

REVENUE LEVY Trust Fund $?,8?8 $0 0%

OPEB Irrevocable Trust Fund $0 $0 0%

OPEB Debt Service Fund $0 30 0%

Total - All Funds $14,677,657 $4,021,052 27%

REVENUE MISC
2%

REVENUE STATE AID
4%

Significant changes in budget from prior year:
- ESSER Funds now available
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Show your own data


Property Classifications and Value




Know Your
Valuation

d Property
classification
and market
value

dSent Spring
2021; cannot
change value

d Watch for
2022 statement
in SPRING and
where to
appeal

VALUATION NOTICE

2022

2021 Values for Taxes Payable in

Property tax notices are delivered on the following schedule:

Step

il

Step

2

Step

3

Valuation and Classification Notice
Class: Residential Homestead

See Details
Estimated Market Value: $150,000 Balow
Homestead Exclusion: $23,800 1
Taxable Market Value: $126,200
Proposed Taxes Notice
2022 Proposed Tax: Coming November 2021
Property Tax Statement
1st Half Taxes:
2nd Half Taxes: Coming March 2022

Total Taxes Due in 2022:

The time to appeal or question your

CLASSIFICATION or VALUATION is

NOW!


Presenter
Presentation Notes

Taxpayers may come to the meeting and want to have a change in their taxes this year.  This slide shows the process.  To change taxation, they need to do it in the spring of the year when the valuation notice comes out. Most local and county appeals take place in April, May, June after the notice is given out.   



Effective Tax Rates

Property Classification Rates set in statute by Legislature
and Governor and result in range of Effective Tax Rates:

Property Classification 2021 Estimate
Farm 0.54%
Seasonal Rec 0.96%
Residential Homestead 1.22%
Apartment 1.55%
Public Utility 2.89%

Commercial-Industrial 3.18%

(Source:Tim Strom,Jared Swanson House
Research)
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Presentation Notes
These are considered the class rates and are set by the legislature.  They are averages because the class rates increase as the value of the property increases.  Note that farm is among the lowest, and Commercial Industrial is the highest rate.  So, in general farmers are getting a break relative to the value of their property.  

This chart shows the effective tax rate when the class rate system is applied to market value.  

 Even at a lower rate, increases in value translates to higher property taxes.  You multiply the Market Value of a property by its class rate to get its Net Tax Capacity (NTC).

  Done 


Share of Tax Liability

Property Market Share of

Classification Value Share Net Taxes
(2020 Assessment)  (Payable in 2021)

Farms 17.7% 6.8%

Seasonal Rec 3.8% 2.6%

Residential

Commercial and 14.6% 32.6%

Industrial

Residential 49.8% 43.4%

Homes

Other 14.1% 14.5%

Residential

(Source: Tim Strom- House Legislative
Analyst )
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Presentation Notes

You can see the dramatic difference class rates make for C&I as compared to Farms  (farms are productive ag land)




Ag2School Tax Credit

* Permanent law enacted in 2017

* Affects all existing Fund 7 debt levies, except
OPEB bonds

* Reductions for farmers and timber owners

e Scheduled to scale to 70% in 2023

* The revenue for Ag2School comes from state
income, sales and other tax revenue



Presenter
Presentation Notes
 


Increase in Pay 2022
60% Ag Tax Credit on Bonds

Year Increase Percent
2021 5% 55%
02 0%
Bl o 70%



Presenter
Presentation Notes
Ag2School was part of the 2019 tax bill and the $650 billion 2017 Tax bill signed into law.  It had been part of the 2016 tax bill which was vetoed by the Governor.  

MREA had been working on a credit for farm land since 2015 along with a coalition of farm groups including the Farm Bureau, Farmers Union, Corn Growers, and Soybean Growers.  This has been a multi year, bipartisan effort.  

This credit is on Ag land classified 2a, b, d, and privately owned timber land
This is on all existing Fund 7 debt levies excluding OPEB bonds



Find Your Ag2School Credit

Truth in Taxation Notice:

PROPOSED TAXES 2022

* Calculated on each THIS IS NOT A BILL. DO NOT PAY.

parce | statement | " VALUES AND CLASSIFICATION
R Taxes Pavable Year 2021 2022
Estimated Market Value $125,000 £150,000
1 Homestead Exclusion 3 $£23.800
Taxable Market Value $125.000 £126.200
i Sum a” pa rCEIS for tOtaI Class [ EL-:SNI-Imstd SRc*s.Hl:Tl.sll:l
PROPOSED TAX
b bl
* Because paid by state, D | e
. Property Taxes after credits $1.467.52
It does nOt ShOW u p ‘_SIK PROPERTY TAX STATEMENT
on Levy Certification 1 3 Coming in 2022
The time to provide feedback on
Report PROPOSED LEVIES is NOW

It is too late to appeal your value without going to Tax Court.



Presenter
Presentation Notes
The credit is a replacement of locally collected taxes paid by farm and timber landowners with payments from the State General Fund.  The state’s general fund revenues come primarily from income and sales tax collections.  This is NOT a shift from any other local property taxpayers.  



Ag2School in 2021

How does our school
district compare

in total Ag2School
credit?

MNREA Maps
(mreavoice.org)

Eau Claire

WISCON:

3 s
R
& b "W - AN
ouf Pl o 4 Laliw
55% Ag2School Total Bond Credit Pay 21
O Smallest quartile< $33781
O Below the median: $119,938
@ Above the median: $119,938
B Largest quartile = $262,383
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Presentation Notes
 Since it is a credit to individual taxpayers it will not show up on your levy reports.  Check on your neighbors by clicking on the link in the slide.  
Does not include referendums passed in the current election.

At the time this presentation was sent out MREA did not have numbers for 2022 (They typically come out in late November).  This map still give an accurate picture of how AG2 school helps school districts.  For FY22 the numbers would increase by 5%.

http://maps.mreavoice.org/map/04d37b2e-22be-493a-bcc2-3595ee1cc913

EQUALIZATION FACTORS FOR
LOR & Operating Referendums

Tier 1 LOR
Tier 2 LOR

Tier 1 Op Ref

Tier 2 Op Ref

LOR & Referendum
Allowance Levels

Up to $300/pupil

Equalizing

Factors
$880,000/RPU

$300 up to $724/pupil | $548,842/RPU

Up to $460/pupil $567,000/RPU

S460 up to $290,000/RPU
$1,342/pupil

Ag Land and Seasonal Rec Properties are exempt from Op Ref and LOR levies.



Presenter
Presentation Notes
Tier 2 for LOR was increased from from $510,000/RPU to $548,842/RPU this year.  This is a one time increase for Pay22.

To find your LOR revenue look at line 171 of Levy worksheet.


School Factors Affecting Pay ‘22 Levies




ISD #548 Tax Levy

Possible reasons for changes to your parcel:

* Change in value or classification to your property
e Change in enrollment numbers

e Change in valuation of property in district
Equalization aid depends on district property wealth per pupil

* Local decisions and requirements
e Adjustment for prior years (estimate to actual)

* Legislative changes (Local Optional Revenue)




Referendum Picture

How does our district
compare in Operating

Referendum Revenue?
MNREA Maps (mreavoice.org)

Our District:
S315 per APU

WIsSCQO

Median district: S450

Sioux

Upper Quartile of
Referendums>$864  District Operating Referendum per APU FY21

B Well Above Per Pupil Median
O Above the District Median of $450
O Below the District Median of $450

102 diStriCtS: SO O Mo Operating Referendum Revenue



Presenter
Presentation Notes

This data does not reflect the referendums elections passed this November 2021.
For interactive maps to look up your district open the link on the slide.


For your Referendum authority:  Add levy report lines 247, 248 and 249, p. 6. 

Done

http://maps.mreavoice.org/map/7e9f9bef-1557-4736-afff-cef4f2f321ec

Property Wealth Picture

How does our district
compare in Referendum
Market Value per Residential
Pupil Unit?

MNREA Maps

(mreavoice.org)

Our District:
S 701,654 per RPU

Eau Claire

WISCON

M ed ia n D i St ri ct : Referendum Market Value (RMV) per Resident Pupil Unit (RPU) in Pay "22
| Lowest RMV/RPU
S458,166

O Below the Median of $458,166
O Above the Median of $458,166
] Highest RMV/RPU



Presenter
Presentation Notes
Click on the titles to go to interactive maps to look up your district and others.

For your RMV/RPU:  Levy report line 233 p 5

 Levy ratios for Tier 1 line 253, Tier 2  line 254 Pg 6.   The aid is the inverse of the levy ratios

To go to interactive maps to look up your district and others. Click on the link in the slide .  You may notice the numbers being slightly different on the map vs. MDE.  That has to do with the FY23 pupil estimates, but the numbsers should be close.  


http://maps.mreavoice.org/map/a231d70f-d7f6-44ce-a15c-b182c093b8cb

Long-Term Facility Maintenance
Included in School Property Taxes for Pay ‘22

* School Board and MDE approved 10-year facility
maintenance plan, including:
* Project 1 — Tuck Point

* LTFM Revenue: S 881,715

* State share (Aid): $ 489
* Local share (levy): S 356,820
e State share %: 0%

* Reflected in “Proposed Property Tax Notice”
under “Other Levies”



Presenter
Presentation Notes
Enter your LTFM info on the slide.  
Two major projects in your 10 year plan
Look in Year 21-22 of MFR report on Levy Limitation and Certification for find data



Putting it All Together

OUR DIFFERENCES DRIVE OUR GHEATNESS WE ALL BELONG HERE

HAPPY HOLIDAYS FROM THE PELICAN RAPIDS PUBLIC SCHOOLS FAMILY



Proposed Pay '22 Levy

CERTIFICATION FOR PELICAN RAPIDS PUBLIC SCHOOL

2020 PAY 2021
LIMITATICN

2021 PAY 2022
LIMITATION

INCREASE
(DECRERSE)

PERCENT
CHANGE

GENERAL

COMMUNITY SERVICE
GENERAL DEBT SERVICE
OPEE DEBT SERVICE

TOTAL

1,629,730.78
137,151.84
2,254,171.40

4,021,054.02

1,701,551.24
195,050.95
2,263,689.89

4,160,292.08

71,820.46
57,899.11
9,518.49

139,238.06

4.
42.
42

3

41
22

LAde


Presenter
Presentation Notes
This is your Levy Certification page basically with the offset of Ag2School Credit which does not show up on your levy Cert sheets.  

 


More Information

State of Minnesota for Property Tax Relief

1-800-652-9094

County Auditor
510 West Fir Avenue, Fergus Falls, MN

Auditor's Office Phone: 218-998-8030
Treasurer's Office Phone: 218-998-8041

School District Contact
310 S Broadway, Pelican Rapids, MN
Finance Director: 218-863-9316



Presenter
Presentation Notes
Done


QUESTIONS?

Thank you for attending this hearing.



Presenter
Presentation Notes
Here is you chance summarize the important changes from pay 21 to pay 22

If your voters passed a bond or operating referendum in 2021 insert slides here showing the proposed uses of these new funds and the tax impact information from your financial advisor


THANK YOU for attending this Budget and Proposed Property Tax Hearing

Done
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